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SUBJECT: DEBT - RESCHEDULING AGREEMENT 
REF: DACCA 4188 

1. PURPOSE OF PREVIOUS YEAR'S EXHAUSTIVE WORK ON 
DOCUMENTATION HAS BEEN TO ARRIVE AT GOOD ESTIMATE OF 
LIABILITY UNDER EACH LOAN. ERRORS AND DISCREPANCIES 
HAVE BEEN UNCOVERED THROUGH EXAMINATION OF DOCUMENTS 
AND AMOUNTS WE NOW WORKING WITH ARE OBVIOUSLY NOT PERFECT. 
BUT SINCE MOST LOANS HAVE BEEN RATHER CAREFULLY EXAMINED, 
BELIEVE IT DOUBTFUL THAT SIGNIFICANT DISCREPANCIES REMAIN 
TO BE DISCOVERED. THERE MAY BE AN ERROR FACTOR OF 
SEVERAL HUNDRED THOUSAND DOLLARS IN AMOUNTS AS PRESENTLY 
STATED, BUT ERRORS AS LIKELY TO BE IN BANGLADESH'S FAVOR 
AS AGAINST OR OFFSETTING. IN THE CONTEXT OF AN 84 PER 
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INVOLVING HUNDREDS OF MILLIONS OF DOLLARS THIS MARGIN 
OF ERROR IS DE MINIMUS. 

2. IT IS IMPORTANT TO CLOSE OUT DEBT QUESTION NOW. WE 
DO NOT HAVE TIME - AND NOR SHOULD BE BDG - TO DEVOTE 
TO CONTINUED EXAMINATION OF LOAN RECORDS. MORE 
IMPORTANTLY, DEBT SETTLEMENT IS TRIANGULAR. AGREEMENT 
WITH BANGLADESH ON AMOUNTS IS PREREQUISITE TO AGREEMENT 
WITH PAKISTAN. THUS, FIRM AGREEMENT WITH BANGLADESH MUST 
BE REACHED IN ORDER TO PERMIT OVERALL SETTLEMENT TO BE 

EFFECTED. 

3. THUS, WE DO NOT AGREE TO REFTEL PROPOSAL. INSTEAD, WE 
NEED TO ESTABLISH A REASONABLE CUT-OFF DATE FOR 
RECONCILIATION OF REMAINING PROBLEMS ON AMOUNTS AND 
DOCUMENTATION AND PROCEED TO SIGN THE RESCHEDULING AGREE- 
MENT SHORTLY THEREAFTER. RECENT MISSION INQUIRIES BEING 
PROCESSED. SUGGEST THAT WE SET DATE FOR CONCLUSION OF 
NEGOTIATIONS WITH BDG ON LOAN AMOUNTS FOR NOVEMBER 1. 

DECONTROL JANUARY 1, 1975. INGERSOLL 
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